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�� &RQFHLYHG�ZLWKLQ�WKH�FRQWH[W�RI�WKH�LQGXVWULDO�UHYROXWLRQ��ZLWK�WKH�HVWDEOLVKPHQW
RI�FRPSXOVRU\�VFKRROLQJ�ODZV�WKURXJKRXW�WKH���WK�FHQWXU\�

Ȋ0DVV�HGXFDWLRQ�ZDV�WKH�LQJHQLRXV�PDFKLQH�FRQVWUXFWHG�E\�LQGXVWULDOLVP�WR
SURGXFH� WKH� NLQG�RI� DGXOWV� LW� QHHGHG�� >Ȑ@� 7KH� VROXWLRQ�ZDV� DQ� HGXFDWLRQDO
V\VWHP�WKDW�� LQ�LWV�YHU\�VWUXFWXUH��VLPXODWHG�WKLV�QHZ�ZRUOG��7KLV�V\VWHP�GLG
QRW� HPHUJH� LQVWDQWO\�� (YHQ� WRGD\� LW� UHWDLQV� WKURZ�EDFN� HOHPHQWV� IURP�SUH�
LQGXVWULDO�VRFLHW\��>Ȑ@�7KH�ZKROH�DGPLQLVWUDWLYH�KLHUDUFK\�RI�HGXFDWLRQ��DV�LW
JUHZ�XS��IROORZHG�WKH�PRGHO�RI�LQGXVWULDO�EXUHDXFUDF\��7KH�YHU\�RUJDQL]DWLRQ
RI� NQRZOHGJH� LQWR� SHUPDQHQW� GLVFLSOLQHV� ZDV� JURXQGHG� RQ� LQGXVWULDO
DVVXPSWLRQV�� >Ȑ@� 7KH� LQQHU� OLIH� RI� WKH� VFKRRO� WKXV� EHFDPH� DQ� DQWLFLSDWRU\
PLUURU�� D� SHUIHFW� LQWURGXFWLRQ� WR� LQGXVWULDO� VRFLHW\�ȋ�

�� 2YHU�WKH�GHFDGHV��WKLV�KDV�OHG�QRW�RQO\�WR�D�GLVDVVRFLDWLRQ�RI�VFKRROLQJ�IURP�ORFDO
FXOWXUHV�EXW�DOVR�WR�D�WKH�GHYHORSPHQW�E\�WKH�ODWWHU�RI�DQ�LQIHULRULW\�FRPSOH[��
+LJKOLJKWLQJ�WKH�YLUWXHV�RI�LQGLYLGXDOLVP�DQG�FRPSHWLWLRQ�IRU�VXFFHVV��LW�GRZQFDVW
WKRVH� RI� VROLGDULW\� DQG� FRRSHUDWLRQ�� 'LVMRLQWLQJ� NQRZOHGJH� LQWR� VXEMHFWV� DQG
GLVFRQQHFWLQJ�LW�IURP�ORFDO�UHDOLWLHV��LW�KDV�GLVDEOHG�SHRSOH�IURP�XQGHUVWDQGLQJ
DQG�HQJDJLQJ�ZLWK�WKHLU�UHDO�OLIH�H[SHULHQFHV��%\�XSURRWLQJ�OHDUQHUV��XQGHU�WKH
JXLVH�RI�HJDOLWDULDQ�VWDQGDUGV��IURP�WKHLU�RZQ�FRQWH[WV��ODQJXDJHV��DQG�LGHQWLWLHV�
LW� KDV� GLVLQWHJUDWHG� YDOXDEOH� FXOWXUDO� VSDFHV� DQG� SHUVSHFWLYHV� HVVHQWLDO� WR
OHDUQLQJ��ZKLFK�DV�PXFK�D�VRFLDO�SURFHVV�DV�D�FRJQLWLYH�RQH�

�� 7KLV�OHJDF\�RI�WKH�ILUVW LQGXVWULDO�UHYROXWLRQ�FRQWLQXHV�WR�SHUPHDWH��LQ�WKH�PLGVW
RI�WKH��WK�LQGXVWULDO�UHYROXWLRQ��FRQWHPSRUDU\�HGXFDWLRQ�V\VWHPV�WKURXJK�WKHLU
H[LVWLQJ�VWUXFWXUHV�DQG�IUDPHZRUNV��UHSURGXFLQJ�VRFLDO�LQHTXDOLWLHV�DQG�FXOWXUDO
LPEDODQFHV��)RU�HGXFDWLRQ�V\VWHPV�WR�UHDOLVH�WKHLU�WUDQVIRUPDWLYH�SRWHQWLDO�DQG
DGGUHVV�LQHTXDOLWLHV��HQDEOH�LQGLYLGXDOV�WR�SDUWLFLSDWH�DV�HTXDOV�LQ�WKH�VKDSLQJ�RI

���$��7RIIOHU��)XWXUH�6KRFN��3HQJXLQ�5DQGRP�+RXVH��/&&��86$����
���KWWSV���HGXFDWLRQUHOLHI�RUJ�JOREDO�JXLGH��



WKHLU�RZQ�IXWXUHV��DFW�DV�D�FDWDO\VW�RI�VXVWDLQDEOH�GHYHORSPHQW��WKH\�PXVW�ILUVW
DQG�IRUHPRVW�EH�WUDQVIRUPHG�WKHPVHOYHV�WR�UHIOHFW WKH�UHDOLWLHV�DQG�UHVSRQG�WR�
WKH�QHHGV�RI�WKH�FRQWHPSRUDU\�ZRUOG��

��� ΖQ�������DFNQRZOHGJLQJ�WKH�PRUDO�REOLJDWLRQ�WR�DGGUHVV�WKH�H[FOXVLRQ�RI�PLOOLRQV�
RI� FKLOGUHQ� IURP� HGXFDWLRQ� V\VWHPV�� WKH� LQWHUQDWLRQDO� FRPPXQLW\� SOHGJHG�
HIIRUWV WR�PHHW�WKH�EDVLF�OHDUQLQJ�QHHGV�RI�DOO�E\�������WKURXJK�WKH�DGRSWLRQ�RI�
WKH�-RPWLHQ�:RUOG�'HFODUDWLRQ�RQ�(GXFDWLRQ�IRU�$OO��()$���ΖQ�FRQWLQXDWLRQ�RI�WKLV�
HIIRUW� WKH�:RUOG�(GXFDWLRQ�)RUXP������LQ�'DNDU�VHW�RXW�D�URDG�PDS�WR�PHHW�
WKH�()$�WDUJHW�E\������ZLWK�VL[�JRDOV�UDQJLQJ�IURP�LPSURYLQJ�HDUO\�FKLOGKRRG�
FDUH� DQG� HGXFDWLRQ� DQG� XQLYHUVDOL]LQJ� SULPDU\� HGXFDWLRQ�� WR� UHGXFLQJ� DGXOW�
LOOLWHUDF\��HQVXULQJ�JHQGHU�HTXDOLW\�DQG�LPSURYLQJ�WKH�TXDOLW\�RI�HGXFDWLRQ�ZLWK�
UHFRJQL]DEOH� DQG� PHDVXUDEOH� OHDUQLQJ� RXWFRPHV� LQ� OLWHUDF\�� QXPHUDF\� DQG�
HVVHQWLDO�OLIH�VNLOOV���

��� ΖQ� ������ UHIUDPLQJ� WKH� JOREDO� HGXFDWLRQ� DJHQGD� WR� DGGUHVV� 6XVWDLQDEOH�
'HYHORSPHQW� *RDOV� ��� WKH� ΖQFKHRQ� 'HFODUDWLRQ� m(GXFDWLRQ� ������ 7RZDUGV�
LQFOXVLYH�DQG�HTXLWDEOH�TXDOLW\�HGXFDWLRQ�DQG�OLIHORQJ�OHDUQLQJ�IRU�DOO�ȋSODFHGȊ�
LQFOXVLRQ�DQG�HTXLW\�LQ�DQG�WKURXJK�HGXFDWLRQ�}�DV�WKH�FRUQHUVWRQH�RI�WKH�DJHQGD�
IRU�HGXFDWLRQ��DQG�FRPPLWWHG�WR�DGGUHVV� LQHTXDOLWLHV� LQ�DFFHVV��SDUWLFLSDWLRQ�
DQG� OHDUQLQJ� RXWFRPHV��

��� 'HVSLWH�WKH�KLVWRULF�DQG�SURJUHVVLYH�QDWXUH�RI�WKHVH�FRPPLWPHQWV��WKH�YDULRXV�
LQLWLDWLYHV�XQGHUWDNHQ�DV�D�UHVXOW�LQ�RUGHU�WR�HQVXUH�WKH�LQFOXVLRQ�RI�DOO�OHDUQHUV��
EH�LW�LQ�WKURXJK�VSHFLDO�HIIRUWV WKURXJK�FXUULFXOD�UHIRUP��KDYH�SURYHQ�LQVXIILFLHQ
DV�UHGXFLQJ�WKH�QRWLRQ�RI� LQFOXVLRQ�WR�DFFHVV��SDUWLFLSDWLRQ��DQG�DFKLHYHPHQW�
XQGHU� D� VWDQGDUGL]HG� � PRGHO� RI� HGXFDWLRQ� UHPDLQV� UHVWULFWLYH�� 7KH� FXUUHQW�
HGXFDWLRQ�V\VWHPV�VHUYHG�WKH�SXUSRVHV�RI�PRGHUQLVDWLRQ�IRU�ZKLFK�WKH\�ZHUH�
HVWDEOLVKHG��%\�H[FOXGLQJ�DQ�LQHVWLPDEOH�ZHDOWK�RI�FXOWXUHV��FXOWXUDO�SUDFWLFHV��
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NQRZOHGJH�V\VWHPV��ODQJXDJHV��YDOXHV��DQG�XQGHUVWDQGLQJV��
WKH\�KDYH�DOVR� UHDFKHG� WKHLU� OLPLWV� LQ� WHUPV�RI� JHQHUDWLQJ�
VROXWLRQV� IRU� WKH� FKDOOHQJHV� IDFHG� E\� WKH� FRQWHPSRUDU\�
ZRUOG�DQG�RI�FRQWULEXWLQJ�WR�WKH�UHDOLVDWLRQ�RI�WKH�LQKHUHQW�
DVSLUDWLRQV�RI�PLOOLRQV��

�� ΖW� LV� ZLWKLQ� WKLV� FRQWH[W� WKDW� WKH� FRQFHSW� RI� %DODQFHG� DQG
ΖQFOXVLYH� (GXFDWLRQ� HPHUJHG� DV� D� IXUWKHU� SURJUHVVLRQ� LQ
WKH�FROOHFWLYH�XQGHUVWDQGLQJ�RI�TXDOLW\�DQG�LQFOXVLRQ��%DVHG
XSRQ�WKH�IRXU�SLOODUV��GHILQHG LQ�WKH�*OREDO�*XLGH�RI�(WKLFV�
3ULQFLSOHV��3ROLFLHV�DQG�3UDFWLFHV� LQ�%DODQFHG�DQG� ΖQFOXVLYH
(GXFDWLRQ� �(5)�� ������� RI�
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�� %DODQFHG�DQG�ΖQFOXVLYH�(GXFDWLRQ�DURVH�DV�DQ�DSSURDFK�WR�HGXFDWLRQDO�TXDOLW\�DQG�LQFOXVLYLW\�WKDW�LV�VHQVLWLYH�DQG�UHVSRQVLYH�WR
WKH�FXOWXUDO��HWKLFDO��DQG�VRFLDO�GLPHQVLRQV�RI�WKH�OHDUQLQJ�SURFHVV��UHQGHULQJ�HGXFDWLRQ�IXOILOOLQJ IRU�WKH�LQGLYLGXDO�DQG�LQWULQVLFDOO\
UHOHYDQW�WR�VRFLHW\��%\�RSHQLQJ�OHDUQLQJ�LQVWLWXWLRQV�WR�WKHLU�FRPPXQLWLHV��LW�VWUHQJWKHQV�VRFLDO�FRKHVLRQ��IRUJHV�HTXLW\��MXVWLFH
DQG�KDUPRQ\�� /HDUQHUV��XQGHU� WKH�JXLGDQFH�RI� WHDFKHU�IDFLOLWDWRUV��EHFRPH�FR�FUHDWRUV�RI� WKHLU�HGXFDWLRQ�Ȃ�SUHSDULQJ� WKHP
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IRU�WKH�ZRUOG��HPSOR\DELOLW\��DQG�SURIHVVLRQDO�DGDSWDELOLW\��ΖW�UHVSRQGV�WR�WKH�QHHGV�RI�LQGLYLGXDOV�DQG�FRPPXQLWLHV��DV�ZHOO�DV�
LQWHUQDWLRQDO��QDWLRQDO��DQG�ORFDO�DVSLUDWLRQV��QHFHVVLWLHV��SULRULWLHV��UHDOLWLHV��DQG�FKDOOHQJHV�E\�DQWLFLSDWLQJ�KXPDQ��VRFLDO�DQG�
HFRQRPLF�VXVWDLQDEOH�GHYHORSPHQW��

�� 5RRWHG�LQ�WKH�ΖQWHUQDWLRQDO�&DOO�IRU�%DODQFHG�DQG�ΖQFOXVLYH�(GXFDWLRQ��Ζ&%Ζ(��PDGH�DW�WKH�ΖΖ�)RUXP%Ζ(�������0H[LFR�&LW\��������
WKH�8QLYHUVDO�'HFODUDWLRQ�RI�%DODQFHG� DQG� ΖQFOXVLYH� (GXFDWLRQ� �8'%Ζ(��� DGRSWHG� LQ� -DQXDU\� ����� DW� WKH� ΖΖΖ� )RUXP%Ζ(� ����� Ȃ
ΖQWHUQDWLRQDO� 6XPPLW� RQ� %DODQFHG� DQG� ΖQFOXVLYH� (GXFDWLRQ�� E\� FRXQWULHV� DQG� RUJDQLVDWLRQV� IURP� DFURVV� WKH� *OREDO� 6RXWK�
WUDQVIRUPHG�EDODQFHG�DQG� LQFOXVLYH� HGXFDWLRQ� IURP�D� FRPPRQ� FRQFHSWXDO� IUDPHZRUN� HQDEOLQJ� VWDNHKROGHUV� WR� VKDUH� WKHLU
H[SHULHQFHV�DQG�EHVW�SUDFWLFHV�WR�D�FOHDU�FRPPLWPHQW�WR�HGXFDWLRQDO�WUDQVIRUPDWLRQ��WR�SURYLGH�HGXFDWLRQ�V\VWHPV�ZLWK�WKH
PHDQV�WR�EH�DW�WKH�VHUYLFH�RI�QDWLRQDO�GHYHORSPHQW�SULRULWLHV�DQG�DVSLUDWLRQV��DV�ZHOO�DV�WR�EHFRPH�PRUH�HIILFLHQ DQG�FDSDEOH
RI�SURYLGLQJ�TXDOLW\�HGXFDWLRQ�IRU�DOO��E\�GLVPDQWOLQJ�WKH�G\QDPLFV�RI�H[FOXVLRQ�DQG�SUHYHQWLQJ�WKH�UHSURGXFWLRQ�RI�LQHTXDOLW\�

���� 7KH� DGRSWLRQ�RI� WKH�8'%Ζ(� FRPPLWV� XV� WRZDUGV�GLVPDQWOLQJ� WKH�SURFHVVHV�RI� FXOWXUDO� DOLHQDWLRQ�� FXOWLYDWLQJ� WKH�SOXUDOLW\� RI
QDUUDWLYHV�ZLWKLQ�DQG�DFURVV�ERUGHUV��IRVWHULQJ�DQ�XQGHUVWDQGLQJ�RI�WKH�LQWHU�LQGHEWHGQHVV�DQG�LQWHUGHSHQGHQFH�EHWZHHQ�HYHU�
HYROYLQJ� FXOWXUHV�� SURYLGLQJ� HGXFDWLRQ� LQ�PRWKHU� WRQJXHV�� LQWHUOLQNLQJ� DFDGHPLF� DQG� QRQ�DFDGHPLF� NQRZOHGJH� GRPDLQV� IRU
KROLVWLF�XQGHUVWDQGLQJV�RI� UHDOLWLHV�� IRVWHULQJ� OHDUQLQJ�FRPPXQLWLHV� WKDW� LQFOXGH� WKH�PDUJLQDOL]HG��EXLOGLQJ�PXOWL�VWDNHKROGHU
DQG� WUDQVGLVFLSOLQDU\� DSSURDFKHV�� SDUWQHUVKLSV� DQG� FROODERUDWLRQV�� HQDEOLQJ� HGXFDWRUV� WR�EH� OHDUQLQJ� IDFLOLWDWRUV�� FXOWLYDWLQJ



��

SUREOHP�SRVLQJ�GLDORJXH��FULWLFDO�H[FKDQJH�DQG�WKH�SURDFWLYH�SDUWLFLSDWLRQ�RI�OHDUQHUV��DGDSWLQJ�WR�WKH�LQWHUSUHWDWLYH�IUDPHZRUNV�
DQG� LQGLYLGXDOLW\� RI� OHDUQHUV�� SURWDJRQLVLQJ� OHDUQHUV� WR�EH� FR�FUHDWRUV� RI� WKHLU� RZQ�HGXFDWLRQ�� SURGXFHUV� RI� NQRZOHGJH� DQG�
DUFKLWHFWV�RI�GHVLUHG�VRFLDO�WUDQVIRUPDWLRQV��FRQWH[WXDOL]LQJ�HGXFDWLRQ�DQG�PDNLQJ�FRPPXQLW\�FRQFHUQV�FHQWUDO�WR�LW��DOLJQLQJ�
HGXFDWLRQDO� LQVWLWXWLRQV� WR� VHUYH� WKH� ORFDO� GHYHORSPHQW� QHHGV� DQG� WR� GHVLJQ� VROXWLRQV� DORQJ�ZLWK� QRQ�IRUPDO� DQG� LQIRUPDO�
HGXFDWLRQDO� LQVWLWXWLRQV�� HPEUDFLQJ� VRFLHW\ȇV� GLIIHUHQFHV DQG� GLYHUVLWLHV� DV� ZHOO� DV� WKH� SOXUDOLW\� RI� ZRUOGYLHZV� �� SHULRGLFDOO\�
XSGDWLQJ� FXUULFXOD� DQG�SHGDJRJLFDO� SUDFWLFHV� WR� DGDSW� WR� HYROYLQJ� � UHDOLWLHV�� EXLOGLQJ�SDUWQHUVKLSV�EHWZHHQ�HGXFDWLRQDO� DQG�
FXOWXUDO� LQVWLWXWLRQV�� IDFLOLWDWLQJ�6RXWK�6RXWK�DQG�6RXWK�1RUWK�SDUWQHUVKLSV� WKDW� UHVSHFW�QDWLRQDO�SULRULWLHV�DQG� ORFDO� UHDOLWLHV��
VWUHQJWKHQLQJ� WUDQVGLVFLSOLQDU\� FRRSHUDWLRQ� ZLWKLQ� WKH� *OREDO� 6RXWK� DQG� FUHDWLQJ�PHFKDQLVPV� IRU� FRRUGLQDWHG� HGXFDWLRQDO�
ILQDQFLQJ DQG� VROLGDULW\��

���� $W�WKH�FRUH�RI�WKLV�HGXFDWLRQDO�YLVLRQ�OLHV�WKH�UHFRJQLWLRQ�WKDW�HGXFDWLRQ��DQG�UHIRUPV�LQ�HGXFDWLRQ��DUH�RQO\�SHUWLQHQW�LQVRIDU�
DV� WKH\� VHUYH�D� YLVLRQ�RI� WKH� IXWXUH�Ȃ�D�QHZ�� LQFOXVLYH�DQG�HTXLWDEOH�ZD\�RI�GHYHORSPHQW��ZKLFK� FRXOG� LWVHOI�EH�TXDOLILHG DV�
EDODQFHG�DQG�LQFOXVLYH��HPHUJLQJ�WKURXJK�DQG�IURP�HGXFDWLRQ��DQG�IRXQGHG�XSRQ�WKH�VSLULW�RI�PXOWLODWHUDOLVP��VROLGDULW\�DQG�
VHOI�GHWHUPLQDWLRQ�
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The Future We 
Want
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��� ΖQ� WKH�DIWHUPDWK�RI� WKH�6HFRQG�:RUOG�:DU�� WKH� LPSURYHPHQW�RI�PDWHULDO�FRPIRUWV�� ORQJHU�
OLIH� H[SHFWDQF\�� GHFUHDVHG� LQIDQW� PRUWDOLW\�� EHWWHU� HGXFDWLRQ�� JUHDWHU� HTXDOLW\�� DQG�PRUH�
LQGLYLGXDO�IUHHGRP��OHG�WR�WKH�HPHUJHQFH�RI�D�GHYHORSPHQW�GLVFRXUVH�SURPRWLQJ�WKH�YLUWXHV�RI�
FHUWDLQ�FRQFHSWLRQV�RI�PRGHUQLW\�DQG�HFRQRPLF�JURZWK�WR�RYHUFRPH�SRYHUW\�DQG�LQHTXDOLWLHV�
DQG�WR� IRVWHU�KXPDQ�ZHOO�EHLQJ��7KLV�QDUUDWLYH� LQVLGLRXVO\�VSOLW� WKH�ZRUOG� LQWR�ȊGHYHORSHGȋ�
DQG� ȊXQGHU�GHYHORSHGȋ� QDWLRQV�� HVWDEOLVKLQJ� D� KLHUDUFK\� LQ� ZKLFK� WKH� ODWWHU�� WKURXJK� WKH�
LPSOHPHQWDWLRQ�RI�SROLF\�SUHVFULSWLRQV�WKDW�ZHUH�RIWHQ�GHFRQWH[WXDOLVHG��ZHUH�H[SHFWHG�WR�
VWULYH�WRZDUGV�ULVLQJ�LQ�WKH�GHYHORSPHQW�ODGGHU�WKDW�KHOG�WKH�IRUPHU�DV�VWDQGDUGV�WR�HPXODWH�

��� 1RWZLWKVWDQGLQJ� WKH�SURPLVH�RI�ERXQGOHVV�SURVSHULW\� IRU�+XPDQLW\��ZLWK�D� WULFNOH�GRZQ�
HIIHFW WR�XSOLIW�WKH�OLYLQJ�VWDQGDUGV�IRU�DOO��VXFK�GHYHORSPHQW�PRGHOV��JDXJHG�ZLWK�VWDQGDUG�
PHWULFV�RI�*'3�DQG�*13��QHLWKHU�DQWLFLSDWHG�WKH�GHSOHWLRQ�RI�RXU�SODQHWȇV�OLPLWHG�UHVRXUFHV�
QRU�SUH�HPSWHG�WKH�RQJRLQJ�HQYLURQPHQWDO�GHJUDGDWLRQ��$QG�ZKLOVW�JOREDO�LQVWDELOLWLHV�DQG�
H[DFHUEDWHG�LQHTXDOLWLHV��DPSOLILHG E\�FOLPDWH�FKDQJH�DQG�QHZ�WHFKQRORJLHV��KDYH�OHG�WR�DQ�
LQWHUQDWLRQDO�UHFRJQLWLRQ�RI�WKH�QHHG�WR�WUDQVLWLRQ�WRZDUGV�PRUH�VXVWDLQDEOH�HFRQRPLHV��
DV�ZHOO�DV�WKH�HPHUJHQFH�RI�DOWHUQDWLYH�SDUDGLJPV�IRU�WKH�PHDVXUHPHQW�RI�GHYHORSPHQW�
VXFK�DV�WKH�+XPDQ�'HYHORSPHQW�ΖQGH[�DQG�WKH�*HQXLQH�3URJUHVV�ΖQGLFDWRU��WKH�XQGHUO\LQJ�
SULQFLSOHV� DQG� G\QDPLFV� RI� GHYHORSPHQW� PRGHOV� DQG� WKHLU� VXSSRUWLQJ� LQWHUQDWLRQDO�
LQIUDVWUXFWXUH�DSSHDU�WR�KDYH�UHPDLQHG�XQDOWHUHG��

��� <HW�GHYHORSPHQW�HQGHDYRUV�FDQQRW�HVFDSH�WKH� LQWHUQDO� ORJLF�RI� WKH�SODQHW�DV�D�FRPSOH[�
OLYLQJ�DQG�VHOI�UHJXODWLQJ�V\VWHP� LQ�ZKLFK� LQGLYLGXDOV�� VRFLHWLHV��DQG�ELRVSKHUHV� IXQFWLRQ�
WKURXJK� D� QHWZRUN� RI� LQH[WULFDEOH� UHODWLRQVKLSV�� 'HYHORSPHQW�� D� IXQGDPHQWDO� SURSHUW\�
RI� OLYLQJ� V\VWHPV�� LPSOLHV� WKDW� RUJDQLVPV� XQGHUJR� VWUXFWXUDO� FKDQJHV� LQ� UHVSRQVH� WR�
HQYLURQPHQWDO�LQIOXHQFHV DQG�WKURXJK�YDULRXV�LQWHUDFWLRQV�RYHUWLPH�GHYHORS�QHZ�IRUPV��
*URZWK�� WKHUHDIWHU�� LV� QHLWKHU� OLQHDU� QRU� XQOLPLWHG��:KLOVW� VRPH� HOHPHQWV� JURZ�� RWKHUV�
PXVW� LQHYLWDEO\� GHFOLQH� DQG� UHOHDVH� WKHLU� FRPSRQHQWV�� ZKLFK� LQ� WXUQ� JHW� UHF\FOHG� DQG�
EHFRPH�UHVRXUFHV�IRU�QHZ�JURZWK��ΖQ�RWKHU�ZRUGV��GHYHORSPHQW�LV�D�SURFHVV�HPHUJLQJ�RXW�
RI�VWUXFWXUDO�DQG�RU�V\VWHPLF�FKDQJHV�ZLWK�FRPSOH[�LQWHU�UHWURDFWLRQV��ZKLOVW�ȊJURZWKȋ�LV�D�
PXOWLGLPHQVLRQDO� DQG� EDODQFLQJ� SURFHVV�
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ȊΖW�LV�>Ȑ@�WKH�XQDOLHQDEOH�ULJKW�RI�DOO�SHRSOHV�DQG�QDWLRQV�WR�EHQHILW IURP�SURVSHURXV��KXPDQH��HTXLWDEOH��DQG�VXVWDLQDEOH�
GHYHORSPHQW��RI�ZKLFK�HGXFDWLRQ�LV�WKH� LQLWLDWLQJ�VSDUN�ȋ

$QG�WKDW�VLQFH��

	),#�2'*$2#�'.1)#/+#('"+1/1.1,-#'3#7$+12<#-/7,&+,#('."1&/,+8#%,'%2,+8#$"-#(.21.&,+#9)'#+/4.21$",'.+2<#+)$&,#+<+1,4/(#()$&$(1,&/+1/(+8#
()$22,"5,+8#$"-#$+%/&$1/'"+=#"1#/+8#1),&,3'&,8#."/�.,2<#%'+/1/'",-#1'#('22,(1/7,2<#('"+1&.(1#$"-#,+%'.+,#$#1)/&-8#$21,&"$1/7,8#/"(2.+/7,#
9$<# '3# -,7,2'%4,"1# ,4,&5/"5# 1)&'.5)#$"-# 3&'4#,-.($1/'"8# 3'."-,-#.%'"# 1),# +%/&/1# '3#4.21/2$1,&$2/+48# +'2/-$&/1<8# $"-# +,230
-,1,&4/"$1/'"=

�� 1RWZLWKVWDQGLQJ� LWV� XQDPELJXRXV� UHFRJQLWLRQ� WKDW� VXFK
DXWKHQWLF� DOWHUQDWLYHV� IRUPV� RI� GHYHORSPHQW� DUH� \HW� WR� EH
FRQVWUXFWHG��WKH�8'%Ζ(�QRQHWKHOHVV�VHWV�RXW�D�EURDG�RXWOLQH
RI� SULQFLSOHV� WR� QXUWXUH� VXFK� DQ� XQGHUWDNLQJ�� ZKHUHE\

� Ȋ'HYHORSPHQWȋ� LPSOLHV� V\VWHPLF� WUDQVIRUPDWLRQV� IRU� WKH
HPHUJHQFH�RI�QRYHO�LQLWLDWLYHV�DQG�VROXWLRQV�

� Ȋ*URZWKȋ� LV� PXOWLIDFHWHG�� DQG� EDODQFHG� ZLWK� LQGLYLGXDO�
VRFLDO��HFRORJLFDO��HFRQRPLF��FXOWXUDO��DQG�HWKLFDO�GLPHQVLRQV
RQ�SDU�ZLWK�HDFK�RWKHU�DQG�PHDVXUHG�WKURXJK�TXDOLWDWLYH
DV�PXFK�DV�TXDQWLWDWLYH�LQGLFDWRUV��DQG

� ȊSURVSHULW\ȋ� LV� FROOHFWLYH� DQG� DVVHVVHG� DJDLQVW�� TXDOLW\
HGXFDWLRQ��GLJQLILHG�HPSOR\PHQW��PDWHULDO�DQG�LPPDWHULDO
ZHOIDUH��DQG�WKH�UHMXYHQDWLRQ�RI�VRFLDO�FRKHVLRQ�DQG�FXOWXUDO
YLEUDQF\�



��

�� :LWK�WKH�REMHFWLYH�RI�XQIROGLQJ�D�QHZ�SDUDGLJP��JURZWK�DQG�SURVSHULW\�
WKH�8'%Ζ(�DGYRFDWHV�IRU�DQ�HQJDJHPHQW�ZLWK�WKH�KXPDQ��ORFDO��QDWLRQDO�
DQG� SODQHWDU\� GLPHQVLRQV� RI� GHYHORSPHQW� V\VWHPLFDOO\�� DQG� VHWV� RXW
HOHPHQWV�ZKLFK��ZKLOVW� URRWHG� LQ� WKH�HGXFDWLRQDO� FRQWH[W�� LQIRUP� WKLV
YLVLRQ�RI�WKH�IXWXUH�

�� $V�VXFK��LW�FDOOV�IRU�HGXFDWLRQDO�HIIRUWVDW�DOO�OHYHOV�DQG�LQ�DOO�VSDFHV��WR�PDNH
D� VKLIW� IURP� WKH� FXUUHQW� RYHU�HPSKDVLV� RQ� VHOI�DVVHUWLYH�� UHGXFWLRQLVW
DQG� OLQHDU� WKLQNLQJ� WRZDUGV� LQWHJUDWLYH� LQWXLWLYH�� V\QWKHVL]LQJ�� KROLVWLF
DQG� FLUFXODU� WKLQNLQJ�� IURP� WKH� FXUUHQW� V\VWHPLF� IRFXV� RQ� YDOXHV
RI� H[SDQVLRQ� DQG� FRPSHWLWLRQ�� ZKLFK� H[DFHUEDWH� H[FOXVLRQ� DQG
PDUJLQDOLVDWLRQ�� WRZDUGV� LQFOXVLYH� YDOXHV� RI� FRRSHUDWLRQ�� VROLGDULW\�
DQG�GLYHUVLW\��%\�FRQWULEXWLQJ�WR�EXLOGLQJ�WKH�FRJQLWLYH�IRXQGDWLRQV�WKDW
VXSSRUW� DQ� DJHQF\�RI� FKDQJH��%DODQFHG�DQG� ΖQFOXVLYH� (GXFDWLRQ� �%Ζ(�
LPSOLHV�GHVLJQLQJ�HGXFDWLRQ� V\VWHPV� WKDW�PDNH�H[FOXVLRQ� LPSRVVLEOH�
VWUHQJWKHQ� LQGLYLGXDO� DXWRQRPLHV�� FUHDWH� JURXQGV� IRU� FRQVWUXFWLYH
FRPPXQLW\� SDUWLFLSDWLRQ� DQG� XQIROG� DQ� DZDUHQHVV� DQG� VHQVH� RI
EHORQJLQJ� WR� WKH� SODQHWDU\� HFRV\VWHP�

�� $W� WKH� ORFDO� OHYHO�� WKH�8'%Ζ(�GULYHV� IRU�PXOWL�VHFWRU� FROODERUDWLRQ�DQG
PXWXDOO\� EHQHILFLDO SDUWQHUVKLSV� DQG� OHDUQLQJ� QHWZRUNV� EHWZHHQ
HGXFDWLRQDO�VHW�XSV�Ȃ�VXFK�DV�VFKRROV��XQLYHUVLWLHV��UHVHDUFK�RUJDQL]DWLRQV
Ȃ DQG�WKH�ORFDO�OHDUQLQJ�HQYLURQPHQWV���ORFDO�JRYHUQPHQWV��FLYLO�VRFLHW\�
NQRZOHGJH� GHSRVLWRULHV�� DQG� FRPPXQLWLHV�� DPRQJVW� RWKHUV�� 7KH
REMHFWLYH�RI� VXFK�SDUWQHUVKLSV�DQG�SURFHVVHV� LV� ILUVW DQG� IRUHPRVW� WR
KHOS� DOO� OHDUQHUV� WR� UHDOLVWLFDOO\� HQJDJH� ZLWK� � LVVXHV� UHOHYDQW� WR� WKHLU
FRQWH[W��XQGHUVWDQGLQJ�WKHLU�FRPSOH[LW\��VHHNLQJ�PXOWLSOH�SHUVSHFWLYHV
DQG�FROOHFWLYH�LQWHUSUHWDWLRQV�IRU�FR�GHVLJQLQJ�FRQWH[W�VSHFLILF VROXWLRQV
DQG� LQGLYLGXDO� DQG� FRPPXQLW\� UHVLOLHQFH�

�� $W� WKH� QDWLRQDO� OHYHO�� WKH� 8'%Ζ(� HPSKDVL]HV� RYHUDOO� FRKHUHQFH�� FURVV�
VHFWRUDO�SDUWQHUVKLSV�DQG��PXWXDOO\�VXSSRUWLQJ�SROLFLHV�DQG�SURFHVVHV�IRU



��

V\VWHPLF�WUDQVIRUPDWLRQV�QHFHVVDU\�WR�D�FRXQWU\ȇV�VXFFHVVIXO�DWWDLQPHQW�RI�LWV�QDWLRQDO�GHYHORSPHQW�REMHFWLYHV��7KH�PDMRU�LVVXHV�
RI�WKH�ZRUOG�Ȃ�VXFK�DV�HQHUJ\��HQYLURQPHQW��FOLPDWH�FKDQJH��IRRG��KHDOWK��ZDWHU�RU�ILQDQFLDO VHFXULW\�Ȃ�EHLQJ�DOO� LQWHUFRQQHFWHG�
DQG�LQWHUGHSHQGHQW��VXFK�WKDW�QR�JLYHQ�LVVXH�FDQ�EH�GHDOW�ZLWK�LQ�LVRODWLRQ��WKH�8'%Ζ(�DGYRFDWHV�IRU�WKH�VXSHUVHGLQJ�RI�FDUWHVLDQ�
DQG�DUELWUDU\�VHFWRU�ZLVH�FRPSDUWPHQWDOLVDWLRQ��ΖW�XQHTXLYRFDOO\�VWULYHV�IRU�KDUPRQL]HG�LQVWLWXWLRQDO�DQG�SROLF\�HQYLURQPHQWV�DQG�
PXOWLGLPHQVLRQDO�GHYHORSPHQW�SURFHVVHV�WKDW�FRQWULEXWH�WR�ULJKW�EDODQFHV��EHWZHHQ�VKRUW�DQG�ORQJ�WHUP�QHHGV��EHWZHHQ�KXPDQ�
ZHOO�EHLQJ�DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\��EHWZHHQ�QDWLRQDO�DQG�SODQHWDU\�QHHGV��DPRQJVW�RWKHUV��

�� )LQDOO\�� WKH�8'%Ζ(�DIILUPV� WKDW� UHVWRULQJ�SODQHWDU\�HTXLOLEULD��PRUH� WKDQ� MXVW� D�PRUDO�REOLJDWLRQ��KDV�EHFRPH�D� UHTXLVLWH� IRU�
WKH�YHU\�VXUYLYDO�RI�+XPDQLW\��$W�WKH�SODQHWDU\�OHYHO��WKHUHIRUH��LW�DVSLUHV�WR�WKH�UHGXFWLRQ�RI�LQWHU�VWDWH�GLVSDULWLHV�ZLWKLQ�WKH�
*OREDO�6RXWK��WKH�UHJDLQLQJ�RI�D�EDODQFH�LQ�WKH�1RUWK�6RXWK�UHODWLRQV�LQ�WKH�VSLULW�RI�PXWXDOO\�EHQHILFLDO�SDUWQHUVKLSV�RI�HTXDOV��
DQG�WKH�FRQWDLQLQJ�RI�LQWHUIHUHQFH�ZLWK�QDWXUHȇV�DELOLW\�WR�VXVWDLQ�OLIH�RQ�HDUWK��7KLV�VSLULW�RI�WKH�8'%Ζ(�HQWDLOV�HQJDJLQJ�RQ�DOO�
LQWHUQDWLRQDO� IURQWV� WR� FXUWDLO� FOLPDWH�FKDQJH�FRQVHTXHQFHV�� VXSSRUWLQJ�V\VWHPLF� FKDQJHV�RQ�D�SULRULW\�EDVLV�� OHYHUDJLQJ� WKH�
UHVSHFWLYH�DQG�FRPPRQ�VWUHQJWKV�RI�FRXQWULHV�RI�WKH�*OREDO�6RXWK��SRROLQJ�WHFKQLFDO�DQG�ILQDQFLDO�UHVRXUFHV�WRJHWKHU�LQ�RUGHU�
WR�DW�OHDVW�SDUWLDOO\�EULGJH�VLJQLILFDQW�JDSV��UHDFKLQJ�RXW�DQG�VXSSRUWLQJ�FRXQWULHV�VXEMHFW�WR�HQGXULQJ�FULVHV��DQG�DGGUHVVLQJ�WKH�
LQHTXLWLHV�RI�WKH�LQWHUQDWLRQDO�V\VWHP��PRVW�QRWDEO\�LQ�WHUPV�RI�WKH�ILQDQFLDO�DQG�GHEW�DUFKLWHFWXUHV�ZKLFK�LQVXIILFLHQWO\�UHIOHFW�
WKH�QHHGV�DQG�LQWHUHVWV�RI�WKH�PDMRULW\�RI�WKH�ZRUOGȇV�FRXQWULHV
DQG�SHRSOHV�

����7KH�2UJDQLVDWLRQ�RI� 6RXWKHUQ�&RRSHUDWLRQ� �26&�� Ȃ� IRXQGHG
DV� DQ� LQWHUQDWLRQDO� LQWHUJRYHUQPHQWDO� RUJDQLVDWLRQ� VHUYLQJ� DV
D�FRPPRQ�VSDFH�DQG�FROOHFWLYH� LQVWUXPHQW� WR�DFFRPSDQ\�DQG
VXSSRUW� LWV�0HPEHU�6WDWHV�� WR�ZKRP� LW� LV� IXOO\� DFFRXQWDEOH�� LQ
WKH�PDWHULDOLVDWLRQ�RI� WKH�YLVLRQ�DQG�DVSLUDWLRQV�SURFODLPHG� LQ
WKH�8'%Ζ(� Ȃ� FDQ� WKHUHIRUH�EH�EHVW�GHILQHG�DV� DQ�RUJDQLVDWLRQ
IRU�D� WKLUG�ZD\�GHYHORSPHQW�WKURXJK�D�EDODQFHG�DQG� LQFOXVLYH
HGXFDWLRQ�� 7R� FROOHFWLYHO\� VKDSH� WKH� IXWXUH� WKDW� ZH� ZDQW�
DFFRUGLQJO\��WKH�2UJDQLVDWLRQ�PXVW�DGRSW�D�V\VWHPLF�SHUVSHFWLYH�
WDNLQJ� LQWR� DFFRXQW� WKH� FRQWLQXRXV� LQWHU�UHWURDFWLYLW\� EHWZHHQ
FRPSRQHQWV� RI� HGXFDWLRQDO� UHIRUPV� DQG� RWKHU� SDUWV� RI� WKH
GHYHORSPHQW� HFRV\VWHP�� ZLWK� DQ� XQZDYHULQJ� EHOLHI� LQ� WKH
WUDQVIRUPDWLYH�SRZHU�RI�HQGRJHQRXV�VROXWLRQV��FDSDFLWLHV��DQG
SHUVSHFWLYHV� ZLWKLQ� DQG� EHWZHHQ� 0HPEHU� 6WDWHV�
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�� 7KH�SULQFLSOHV�WKDW�GHILQH�XV��WKH�ULJKWV�WKDW�ZH�UHFRJQL]H�DQG�WKH�FRPPLWPHQWV�WKDW�ZH�DGRSW�FDQQRW�UHPDLQ�PHUH�JRRG�LQWHQWLRQV�

+2,50,)>% /,01,)% 01+% 6+78;% (3% 01+% 7:5067*0$% G1+% L6>7),570,()% (3% 6RXWKHUQ% '((<+670,()% YL6'Z% ;4509% 7**(6.,)>8=9%
+)*(467>+9�GHYHORS��DQG�VHFXUH�WKH�FROOHFWLYH�SROLWLFDO�ZLOO�QHFHVVDU\�WR�IXOILO�WKH�SXUSRVH�IRU�ZKLFK�LW�ZDV�IRXQGHG�E\�LWV�
0HPEHU�6WDWHV�

�� G(%0170%+).9%01+%26&;450%+)546+%0170%,0%,5%7%6+54805I%7).%,;<7*0I.6,-+)%L6>7),570,()9%6+R4,6,)>%,05%(6>7),570,()78%7).%(<+670,()78�
SURFHGXUHV�WR�UHPDLQ�OHDQ�DQG�IOH[LEOH��DYRLGLQJ�XQQHFHVVDU\�EXUHDXFUDF\�DQG�HQVXULQJ�VWUHDPOLQHG�UHVSRQVHV��6LPXOWDQHRXVO\��
LQ�RUGHU�WR�HIIHFWLYHO\�XQGHUWDNH�LWV�PDQGDWH�DQG�FRQVHTXHQWO\�DELGH�E\�WKH�H[SHFWDWLRQV�RI�LWV�0HPEHU�6WDWHV��WKH�26&�PXVW�VHW�
C+=% 6+R4,6+;+)059% >4,.+8,)+5% 7).% <6(*+55+5% 0170% +)546+% +01,*789% 7.;,),50670,-+9% 7).% (<+670,()78% 067)5<76+)*=% 7).%
,)50,040,()78�7**(4)07:,8,0=%70%788%8+-+85$

�� 7R�HQVXUH�WKH�FROOHFWLYH�SROLWLFDO�ZLOO�WKDW�LV�IXQGDPHQWDO�WR�WKH�UHDOLVDWLRQ�RI�WKH�FRPPRQ�DVSLUDWLRQV�SURFODLPHG�LQ�WKH�8QLYHUVDO�
'HFODUDWLRQ�RI�%DODQFHG�DQG�ΖQFOXVLYH�(GXFDWLRQ��8'%Ζ(��UHTXLUHV�WKDW�WKH�26&�EH�DQ�RUJDQLVDWLRQ�WKDW�DFFRPSDQLHV�LWV�0HPEHU�
6WDWHV�LQ�DQ�DJLOH�PDQQHU��LV�DWWHQWLYH�WR�WKHLU�QHHGV�DQG�UHTXLUHPHQWV�
7).%.+8,-+65%*()5,50+)08=%()%,05%*(;;,0;+)05%7).%(:O+*0,-+5$%U)%54;9%01+
L6>7),570,()% 0170% /+% .+5+6-+% 7).% 0170% ;450% :+% *()5(8,.70+.% (-+6% 01+
*(465+%(3%01+%4<*(;,)>%+,>10%Y^Z%=+765%,5%()+%/1,*1%,5@
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%�� &ULWLFDO� 0DVV
&$� G1+%6+78,570,()%(3%01+%067)53(6;70,-+9%*(;;()%7>+).7%5+0%(40%,)%:(01%01+�
8QLYHUVDO� 'HFODUDWLRQ� RI� %DODQFHG� DQG� ΖQFOXVLYH� (GXFDWLRQ� �8'%Ζ(�� DQG�
01+%'()50,040,-+%'1760+6%(3%01+%L6>7),570,()%(3%6RXWKUHQ%'((<+670,()�YL6'Z%
,5%7%075C%0170%*7))(0%:+%7*1,+-+.%:=%7)=%()+%>(-+6);+)09%7)=%()+�5+*0(69%
7)=% ()+% (6>7),570,()% )(69% ,).++.9% 7)=% ()+% ,),0,70,-+$% U0% ;450% :+� D�
FRRSHUDWLYH��FROOHFWLYH��VXVWDLQHG��DQG�VXVWDLQDEOH�HIIRUW�UHVXOWLQJ�RQ
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FRQFUHWH��WDQJLEOH�DFWLRQV�WRZDUGV�DFKLHYLQJ�WKH�DVSLUDWLRQV�FRQWDLQHG�ZLWK�WKH�2UJDQLVDWLRQȇV�IRXQGLQJ�GRFXPHQWV�� ΖQ�RWKHU�
ZRUGV��D�FULWLFDO�PDVV�RI�GLYHUVH�VWDNHKROGHUV�

�� 7KLV�UHTXLUHV�WKH�2UJDQLVDWLRQ�WR�QRW�RQO\�VHUYH��LQ�V\QHUJ\�ZLWK�LWV�0HPEHU�6WDWHV�DQG�$VVRFLDWH�0HPEHUV��DV�DQ�LQWHUQDWLRQDO��
PXOWL�VWDNHKROGHU�� FURVV�VHFWRUDO� SODWIRUP� IRU� H[FKDQJH� DQG� FROODERUDWLRQ�� EXW� DOVR� DQ� LQVWUXPHQW� WKDW� LV� DSSURSULDWHG� E\�
LWV�0HPEHUV� DQG� WKH� JHQHUDO� SXEOLF� LQ� RUGHU� WR� DUWLFXODWH� VKDUHG� REMHFWLYHV� VXSSRUWHG� E\� WKH� ULJKW� URDGPDSV� DQG�
FRRUGLQDWLRQ�PHFKDQLVPV�

�� ΖW� LV�GHFLVLYH�WKDW�WKH�26&�EH�DQ�RUJDQLVDWLRQ�WKDW�LQYROYHV�DQG�LV� LQYROYHG�ZLWK�VWDNHKROGHUV�DQG�FRPPXQLWLHV��WKDW�QRW�RQO\�
DQWLFLSDWHV�GHYHORSPHQWV�DQG�SURSRVHV�SRVVLEOH�FRXUVHV�RI�DFWLRQ��EXW�DOVR�FRQWULEXWHV�WR�WKH�VKDSLQJ�RI�WKH�SXEOLF�GHEDWH�DQG�
WKH�LQWHUQDWLRQDO�GLVFRXUVH��DQG�WKDW�HIILFLHQWO\�DQG�VZLIWO\�UHVSRQGV�WR�HPHUJLQJ�VLWXDWLRQV�DV�ZHOO�DV�FRQFHUQV�RI�VWDNHKROGHUV�
DW�DOO�OHYHOV��ΖQ�VXP��WKH�2UJDQLVDWLRQ�WKDW�ZH�GHVHUYH�DQG�WKDW�PXVW�EH�FRQVROLGDWHG�RYHU�WKH�FRXUVH�RI�WKH�XSFRPLQJ�HLJKW�
����\HDUV�LV�RQH�ZKLFK�LV�

D� ��.0&!&-�0,.4�Ȃ�SHUPDQHQWO\�DQG�FRQWLQXRXVO\�RSHQ�WR��DQG
HQJDJHG�LQ��WKH�H[FKDQJH�RI�LGHDV��FURVV�VHFWRUDO�GLDORJXH�
DQG�FROODERUDWLYH�SURMHFWV�

E� �.,�!0&2#�Ȃ�DEOH�WR�IRUHVHH�GHYHORSPHQWV�DQG�HQWHUSULVLQJ
LQ�LWV�LQLWLDWLYHV�DQG�SURSRVDOV�

F� �#/-,+/&2#� Ȃ� SRVLWLYHO\� DQG� H[SHGLWLRXVO\� DFNQRZOHGJLQJ
FRQWH[WXDO�VKLIWV�DQG�DGGUHVVLQJ�VWDNHKROGHU�FRQFHUQV�

�� )LQDQFLQJ� LV� D� IXQGDPHQWDO� GLPHQVLRQ� RI� WKH� MRXUQH\� WRZDUGV
WKH� FRQVWUXFWLRQ� RI� EDODQFHG� DQG� LQFOXVLYH� HGXFDWLRQ� V\VWHPV
DQG� WKH� DFKLHYHPHQW� RI� VXVWDLQDEOH�� LQFOXVLYH�� DQG� HTXLWDEOH
GHYHORSPHQW��)RU�ZLWKRXW�WKH�QHFHVVDU\�UHVRXUFHV��LW�LV�LPSRVVLEOH
WR�WUDQVODWH�SROLWLFDO�ZLOO� LQWR�RSHUDWLRQDO�SODQV�DQG�IRU�D�FULWLFDO
PDVV�RI�VWDNHKROGHUV�WR�HQDFW�FROOHFWLYH��FRRUGLQDWHG�DFWLRQV��ΖQ
RWKHU�ZRUGV��ILQDQFLDO VXVWDLQDELOLW\�LV�D�FRQGLWLRQ�VLQH�TXD�QRQ�WR
HQVXUH�WKDW� LGHDOV�PRUSK� LQWR�FRQFUHWH�UHDOLW\�

&��)LQDQFLDO�6XVWDLQDELOLW\



��

�� 7R� UHVSRQG� WR� WKLV� LPSHUDWLYH�� WKH� 2UJDQLVDWLRQ� RI�
6RXWKHUQ�&RRSHUDWLRQ��26&��FDQ�QHLWKHU�SHUPDQHQWO\�GHSHQG�RQ�WKH�
FRQWLQXRXV�LQYHVWPHQW� RI� LWV� 0HPEHUV�� QRU� FDQ� LW� FRPSURPLVH�
LWV� DJHQGD� DQG�SULRULWLHV� Ȃ�ZKLFK�PXVW� RQO\� EH� VHW� E\� LWV� GLUHFW�
VWDNHKROGHUV�ZKLFK�DUH� LWV�0HPEHU�6WDWHV�DQG�$VVRFLDWH�0HPEHUV�Ȃ�
E\�GHSHQGLQJ�RQ�D�VPDOO�JURXS�RI�H[WHUQDO�GRQRUV��$FFRUGLQJO\�� LW�
PXVW�EDODQFH�0HPEHU�6WDWH� FRQWULEXWLRQV�� PLWLJDWH� GRQRU�
GHSHQGHQFH�� DVFHUWDLQ� ILQDQFLDO�FRQWLQXLW\� IRU� SURJUDPPH�
LPSOHPHQWDWLRQ�� DQG� JXDUDQWHH�PD[LPXP�HIILFLHQF\� LQ�RYHUKHDG�
DQG�SURJUDPPDWLF�FRVWV��(TXDOO\� LPSRUWDQW�� LI�QRW�PRUH�VR��LV�WR�
HQVXUH�WKDW�WKH�FRQVLGHUDEOH�LQYHVWPHQW�RI�ILQDQFLDO�UHVRXUFHV�E\�
0HPEHU�6WDWHV�RYHU�WKH�PHGLXP�WR� ORQJ�WHUP�WR�EXLOG�EDODQFHG�DQG�
LQFOXVLYH�HGXFDWLRQ�V\VWHPV�LV�QRW�SUHGLFDWHG�RQ�SODFLQJ�WKHP�IXUWKHU�
LQ�GHEW�QRU�RQ�KDYLQJ�WKHLU�GHYHORSPHQW�SODQV�VWHHUHG�E\�WKH� DJHQGD�
RI� LQWHUQDWLRQDO� GRQRUV�

�� 7KLV� UHTXLUHV� WKH� 26&� WR� RSHUDWLRQDOLVH� WKH� )LQDQFLDO� 6XEVLGLDU\� Ȃ
GLYHUVLI\LQJ�LWV�LQYHVWPHQWV�LQ�0HPEHU�6WDWHV��WR�EH�LQQRYDWLYH�LQ�WKH�
PHFKDQLVPV�IRU�GHYHORSPHQW�ILQDQFH�WKDW�LW�SURSRVHV�DQG�GHYHORSV��WR�
HQVXUH�LWV�RZQ�ILQDQFLDO�WUDQVSDUHQF\��WUDFHDELOLW\��DQG�DFFRXQWDELOLW\��
DQG�HPERG\�D�VSLULW�RI�VKDUHG�UHVSRQVLELOLW\��PXWXDO�GXW\��DQG�FRPPRQ�
GHVWLQ\�� ΖQ� VXP�� WKH� 2UJDQLVDWLRQ� WKDW� ZH� GHVHUYH� DQG� WKDW� PXVW�
EH�FRQVROLGDWHG� RYHU� WKH� FRXUVH� RI� WKH� XSFRPLQJ� HLJKW� ���� \HDUV�
LV� RQH�ZKLFK� LV�

D� "1"�!&,1/� Ȃ� DPHQDEOH� WR� XQGHUWDNH� LQQRYDWLYH� DQG� EROG�
LQLWLDWLYHV�

E� �#/-,+/& )#� Ȃ� ILQDQFLDOO\�GLVFLSOLQHG��EXGJHWDULO\� HIILFLHQW�� DQG�
LQVWLWXWLRQDOO\�DFFRXQWDEOH�

F� +,)&"�.4� Ȃ� RSHUDWLQJ�ZLWK� FDUH� IRU� WKH� FROOHFWLYH� DQG� FRPPRQ�
JRRG��XQGHU�SULQFLSOHV�RI�HTXLW\�DQG�PXWXDO�GXW\�
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�� 7KH� WKHRUHWLFDO� IUDPHZRUN�RI� WKH�2UJDQLVDWLRQ�RI� 6RXWKHUQ�&RRSHUDWLRQ� �26&��� DV� VHW� RXW� LQ� WKH�8QLYHUVDO�'HFODUDWLRQ�RI�

%DODQFHG�DQG�ΖQFOXVLYH�(GXFDWLRQ��8'%Ζ(��DQG�WKH�&RQVWLWXWLYH�&KDUWHU��UHVWV�RQ�WKH�IRXQGDWLRQDO�SLOODU�WKDW�LV�D�V\VWHPLF�YLVLRQ�
RI� HGXFDWLRQ�

�� ΖQ�DQDO\VLQJ�HGXFDWLRQ�V\VWHP�UHIRUP�IURP�D�V\VWHPLF�OHQV��WKH�QHFHVVLW\�RI�UHFRJQLVLQJ�WKH�FRPSRQHQWV�RI�WKH�HGXFDWLRQ�V\VWHP�DV�
LQWHUGHSHQGHQW�DQG�PXWXDOO\�UHLQIRUFLQJ�HPHUJHV��WKH�V\VWHP�LV�DSSDUHQW�WR�DQ�RUJDQLVP�LQ�ZKLFK�HDFK�SDUW�LV�GHSHQGHQW�RQ�DOO�
RWKHUV��FRQWLQXRXVO\�LQWHU�UHWURDFWLQJ�

�� $FFRUGLQJO\�� ZKHQ� VHHNLQJ� WR� UHIRUP� DQ\� JLYHQ� FRPSRQHQW� RI� D� V\VWHP�� LW� LV� LPSHUDWLYH� IRU� D� FRXQWU\� WR� H[SORUH� KRZ� WKH�
JLYHQ�FRPSRQHQW�DIIHFWV�RWKHU�HOHPHQWV�RI�WKH�V\VWHP�DQG�KRZ�WKHVH�DOVR�QHHG�WR�EH�UHIRUPHG�WR�VXSSRUW�WKH�RYHUDOO�
WUDQVIRUPDWLRQ�

�� 7KLV� LV� D� FRPSOH[� DQG� G\QDPLF� SURFHVV� WKDW� LQYROYHV� D� UDQJH� RI� IDFWRUV� DQG� DFWRUV�� FXUULFXOXP� GHYHORSHUV��
OHDUQLQJ� UHVRXUFH�GHYHORSHUV�� WHDFKHU�WUDLQLQJ� SURJUDPPHV� DQG� WUDLQHUV� WKHPVHOYHV�� LQVSHFWRUV�� KHDGV� RI� VFKRROV��
WHDFKHUVȇ�SUDFWLFH�� DQG�DVVHVVPHQW� PRGHOV�� DPRQJVW� RWKHUV�

�� $V� DQ� DGGLWLRQDO� OD\HU� RI� FRPSOH[LW\�� RXWVLGH� RI� WKH� HGXFDWLRQ� V\VWHP� LWVHOI�� QXPHURXV
IDFWRUV�DQG�VHFWRUV� LQHYLWDEO\� LQIOXHQFH�WKH�HGXFDWLRQ�V\VWHP��VXFK�DV�KHDOWK�� ODERXU�
HFRQRPLF��DQG�HQYLURQPHQWDO�SROLFLHV�DV�ZHOO�DV�IRUPDO�DQG�LQIRUPDO�DFWRUV�DW�WKH�ORFDO�
QDWLRQDO�� DQG� LQWHUQDWLRQDO� OHYHOV�� 6LQFH� WKHVH� DUH� DOVR� LQHVFDSDEO\� VXEMHFW� WR� LQWHU�
UHWURDFWLYLW\� ZLWK� WKH� HGXFDWLRQ� V\VWHP�� WKH\� PXVW� EH� WDNHQ� LQWR� FRQVLGHUDWLRQ� ZKHQ
DUWLFXODWLQJ� HGXFDWLRQDO� SROLFLHV� DQG� UHIRUPV�

�� 7KH� 26&� KDV� D� FRUUHVSRQGLQJ� UHVSRQVLELOLW\� WR� VXSSRUW� LWV� 0HPEHU� 6WDWHV� LQ� WKHLU
GHWHUPLQDWLRQ�WR�GHYHORS�V\VWHPLF�JRYHUQDQFH�DQG�SROLF\�IUDPHZRUNV��7KH�2UJDQLVDWLRQ
ZLOO� DFFRUGLQJO\� FRQWULEXWH� WR� WKH� GHYHORSPHQW� DQG� VXSSRUW� WKH� LPSOHPHQWDWLRQ� RI�

D� $�FRPSUHKHQVLYH��FRQWH[W�VHQVLWLYH�V\VWHP�GLDJQRVWLF��PRQLWRULQJ�DQG�HYDOXDWLRQ
WRRO�WR�VXSSRUW�0HPEHU�6WDWHV�LQ�LGHQWLI\LQJ�JDSV��WKH�OHYHO�RI�DOLJQPHQW�WR��DQG
WKH�SURJUHVV�PDGH�WRZDUGV��D�EDODQFHG�DQG�LQFOXVLYH�HGXFDWLRQ�V\VWHP�



��

E� (IIHFWLYH��FRQWH[W�VSHFLILF�VWUDWHJLF�JRYHUQDQFH�PRGHOV�WKDW�PDNH�IRU�HIIHFWLYH�VWDNHKROGHU�HQJDJHPHQW�DQG�DFFRXQWDELOLW\
ZLWK�UHJDUGV�WR�SROLF\� LPSOHPHQWDWLRQ��PRQLWRULQJ�DQG�HYDOXDWLRQ��DQG�HQVXULQJ�HTXLWDEOH�DQG�RSWLPDO�XVH�RI�ILQDQFLDO
UHVRXUFHV�

F� )OH[LEOH��FRQWH[W�VHQVLWLYH�SROLFLHV�DQG�LPSOHPHQWDWLRQ�VWUDWHJLHV�LQ�FRQVXOWDWLRQ�ZLWK�FRQFHUQHG�VWDNHKROGHUV�

G� &DSDFLW\�EXLOGLQJ�RI�VWDNHKROGHUV�ZLWK�DSSURSULDWH� LQIRUPDWLRQ�PDQDJHPHQW�WHFKQRORJLHV�IRU�SURFHVVLQJ�UHOHYDQW�GDWD
DQG�LQIRUPDWLRQ�LQ�RUGHU�WR�VWUHDPOLQH�DGPLQLVWUDWLYH�SURFHGXUHV��PRQLWRU�UHIRUP�LPSDFWV�RQ�VWXGHQW�OHDUQLQJ�DQG�ORFDO
GHYHORSPHQW�

H� ΖQFOXVLYH��FURVV�VHFWRUDO�GLDORJXHV�DW�WKH�ORFDO�DQG�QDWLRQDO�OHYHOV�

I� 5HJXODU�UHJLRQDO�DQG�LQWHUQDWLRQDO�IRUD�DQG�H[FKDQJH�SODWIRUPV�IRU�HQDEOLQJ�WKH�H[FKDQJH�RI�EHVW�SUDFWLFHV�LQ�V\VWHPLF
JRYHUQDQFH�
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�� 7KH�FRQVWUXFWLRQ�RI�D�EDODQFHG�DQG� LQFOXVLYH�HGXFDWLRQ�V\VWHP� LV��E\� LWV� YHU\�HVVHQFH�� LQFRPSDWLEOH�ZLWK� WKH�FRQFHSWLRQ�RI�

HGXFDWLRQ�DV�D�VWDQGDUGLVHG��KRPRJHQHRXV�PRGHO�WR�EH�LPSOHPHQWHG�ZLWK�QR�UHJDUG�WR�WKH�SDUWLFXODULWLHV�DQG�VRFLRFXOWXUDO�
FRQWH[WV�RI�FRXQWULHV��FRPPXQLWLHV��DQG�LQGLYLGXDOV��%DODQFHG�DQG�ΖQFOXVLYH�(GXFDWLRQ�LV��UDWKHU�WKDQ�D�VWDQGDUGLVHG�PRGHO��D�
EURDG�FRQFHSWXDO�DQG�WHFKQLFDO�IUDPHZRUN��FRQWDLQLQJ�RSHUDWLRQDO�SULQFLSOHV�DQG�PHWKRGRORJLHV��WKDW�HQDEOHV�HDFK�FRXQWU\�WR�
FRQVWUXFW�LWV�RZQ�HGXFDWLRQDO�PRGHO�LQ�OLJKW�RI�LWV�RZQ�QHHGV��UHDOLWLHV��SULRULWLHV�DQG�DVSLUDWLRQV�

�� 7KH� FRPPLWPHQWV� FRQWDLQHG� ZLWKLQ� WKH� 8QLYHUVDO� 'HFODUDWLRQ� RI� %DODQFHG� DQG� ΖQFOXVLYH� (GXFDWLRQ� IRUP� WKH� IRXQGDWLRQDO�
EDVLV�IRU�WKLV�HQGRJHQRXVO\�OHG�WUDQVIRUPDWLRQ�RI�HGXFDWLRQ�V\VWHPV��)URP�LWV�GHVLJQ�WR�LPSOHPHQWDWLRQ��WKH�URDGPDS�WR�WKH�
UHDOLVDWLRQ�RI�WKHVH�FRPPLWPHQWV�VKRXOG��WKHUHIRUH��EH�DSSURSULDWHG�E\�WKH�DFWRUV�DW�WKH�FRUH�RI�WKH�HGXFDWLRQ�V\VWHP��VXFK�DV�
FXUULFXOXP�GHYHORSHUV���VFKRRO�DQG�XQLYHUVLW\�DGPLQLVWUDWRUV��SURIHVVRUV��WHDFKHUV��OHDUQHUV��IDPLOLHV��FRPPXQLW\�VWDNHKROGHUV�
DQG�HPSOR\HUV�

�� 7KH�26&�KDV��WKHUHIRUH��D�FULWLFDO�UROH�WR�SOD\�LQ�VXSSRUWLQJ�0HPEHU�6WDWHV�LQ�WUDQVODWLQJ�WKH��SLOODUV�RI�EDODQFHG�DQG�LQFOXVLYH�
HGXFDWLRQ�DQG�WKH�FRPPLWPHQWV�FRQWDLQHG�ZLWKLQ�WKH�8%'Ζ(�LQWR�FRQWH[WXDOLVHG�QDWLRQDO�SROLFLHV�DQG�FODVVURRP�SUDFWLFH��DQG�
WKH�FRUUHVSRQGLQJ��PXOWLIDFHWHG�WUDQVIRUPDWLRQV�UHTXLUHG�DFURVV�FXUULFXOD��WHDFKHU�WUDLQLQJ��DQG�VWXGHQW�HYDOXDWLRQV�

�� 7KLV�UHTXLUHV�WKH�LQYROYHPHQW�RI�PXOWLSOH�OHYHOV�RI�VWDNHKROGHUV�ZLWKLQ�WKH�ODUJHU�QDWLRQDO�GHYHORSPHQW�HFRV\VWHP�DQG��VLQFH�LW�
LV�LPSRVVLEOH�Ȃ�JRRG�LQWHQWLRQV�QRWZLWKVWDQGLQJ�Ȃ�WR�H[WHUQDOO\�FRQWH[WXDOLVH�DQ�HGXFDWLRQ�V\VWHP��WKH�EXLOGLQJ�RI�FDSDFLWLHV�DW�
WKH�QDWLRQDO�DQG�ORFDO�OHYHOV��WR�HQVXUH�QDWLRQDOO\�OHG�WUDQVIRUPDWLRQDO�SURFHVVHV�RI�WKH�HGXFDWLRQ�V\VWHP�Ȃ�FRQGLWLRQV�VLQH�TXD�
QRQ�WR�WKH�EXLOGLQJ�RI�EDODQFHG�DQG�LQFOXVLYH�HGXFDWLRQ�V\VWHP��7KH�2UJDQLVDWLRQ�ZLOO�DFFRUGLQJO\�FRQWULEXWH�WR�WKH�GHYHORSPHQW�
DQG�VXSSRUW�WKH�LPSOHPHQWDWLRQ�RI�

D� $SSURSULDWH�FRPPXQLFDWLRQ�DQG�SXEOLF�HQJDJHPHQW�VWUDWHJLHV�WR�GHPRFUDWLVH�DQG�UDLVH�DZDUHQHVV�RQ�WKH�8'%Ζ(�DQG�LWV�
LPSOLFDWLRQV�IRU�HGXFDWLRQ�DQG�GHYHORSPHQW�

E� $Q�DFFUHGLWHG�LQVWLWXWH�DW�WKH�26&�+HDGTXDUWHUV�SURYLGLQJ�FDSDFLW\�EXLOGLQJ�DQG�WUDLQLQJ�SURJUDPPHV�WR�0LQLVWU\�RIILFLDOV��
PDVWHU�WUDLQHUV��DQG�FXUULFXOD�GHYHORSHUV�

F� &XUULFXOD�IUDPHZRUNV�EDVHG�RQ�WKH�IRXU�SLOODUV�RI�EDODQFHG�DQG�LQFOXVLYH�HGXFDWLRQ�

G� 7UDQVGLVFLSOLQDU\�UHVHDUFK��HQGRJHQRXV�NQRZOHGJH�PDLQVWUHDPLQJ��DQG�LQWHU�XQLYHUVLW\�SDUWQHUVKLSV�

H� 3UH�VHUYLFH�DQG�LQ�VHUYLFH�WUDLQLQJ�RI�WHDFKHUV�LQ�EDODQFHG�DQG�LQFOXVLYH�HGXFDWLRQDO�SUDFWLFH�

I� 6WXGHQW�DVVHVVPHQW�IUDPHZRUNV�WKDW�DUH�DGDSWHG�WR�D�EDODQFHG�DQG�LQFOXVLYH�DSSURDFK�WR�HGXFDWLRQ�
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�� /LQJXLVWLF��HFRQRPLF��DQG�WHFKQRORJLFDO�EDUULHUV�VWLOO�KLQGHU�WKH�DELOLW\�RI�\RXWK�DQG�UHVHDUFKHUV�IURP�DFURVV�WKH�*OREDO�6RXWK�

WR�IDLUO\�DFFHVV�NQRZOHGJH�DQG�FRQWULEXWH�WR�LWV�SURGXFWLRQ�DQG�FLUFXODWLRQ��7KH�FXUUHQW�SUDFWLFHV�DQG�QRUPV�IRU�NQRZOHGJH�
SURGXFWLRQ�� HYDOXDWLRQ� DQG� GLVVHPLQDWLRQ� IXUWKHU� GLVDGYDQWDJH� PDUJLQDOLVHG� SRSXODWLRQV� DQG� GHOHJLWLPLVH� HQGRJHQRXV�
NQRZOHGJH�GRPDLQV�RI�WKH�*OREDO�6RXWK�LQKLELWLQJ��WKHUHIRUH��WKHLU�SRWHQWLDO�WR�VKDSH�HTXLWDEOH�GHYHORSPHQW�DQG�FROOHFWLYH�
SURVSHULW\��)RU�HGXFDWLRQ��DQG�E\�H[WHQVLRQ�GHYHORSPHQW��WR�EH�EDODQFHG�DQG�LQFOXVLYH��WKH�FXUUHQW�LPEDODQFHV�LQ�DFFHVV�WR�
NQRZOHGJH��LWV�SURGXFWLRQ��DQG�LWV�YLVLELOLW\�PXVW�EH�DGGUHVVHG�

�� 7R�HQVXUH�IDLU�DFFHVV�E\�DGGUHVVLQJ�WKH�OLQJXLVWLF��HFRQRPLF��DQG�SK\VLFDO�EDUULHUV�LQKLELWLQJ�WKH�GLVVHPLQDWLRQ�RI�NQRZOHGJH��
FRQFHUWHG�DQG�VXVWDLQHG�LQYHVWPHQWV�DUH�UHTXLUHG�WR�GLJLWLVH�DQG�WUDQVODWH�UHVHDUFK�DQG�SXEOLFDWLRQV�RQ�D�FRQWLQXRXV�EDVLV��
WR�VDIHJXDUG�WKH�DIIRUGDELOLW\�RI�DFFHVV�WR�NQRZOHGJH��DQG�WR�DGGUHVV�WKH�VRFLRHFRQRPLF�DQG�XUEDQ�UXUDO�GLYLGHV�EHWZHHQ�DQG�
ZLWKLQ�FRXQWULHV�WKURXJK�TXDOLWDWLYH�H[SDQVLRQ�RI�KLJKHU�HGXFDWLRQ�LQVWLWXWLRQV��UHVHDUFK�FHQWUHV��DQG�NQRZOHGJH�UHSRVLWRULHV�

�� 7KH�SURFHVV�RI�GHPRFUDWLVDWLRQ�ZRXOG�EH�LQFRPSOHWH�ZLWKRXW�DGGUHVVLQJ�WKH�JHRSROLWLFV�RI�NQRZOHGJH�Ȃ�VXFK�DV�WKH�GRPLQDQFH�RI�
FHUWDLQ�ODQJXDJHV�LQ�DFDGHPLD��WKH�VFDUFLW\�RI�SHHU�UHYLHZHG�MRXUQDOV�RI�LQWHUQDWLRQDO�UHDFK�EDVHG�LQ�WKH�*OREDO�6RXWK��WKH�ERUGHU�
DQG�HFRQRPLF�UHVWULFWLRQV�RQ�PRELOLW\�IDFHG�E\�UHVHDUFKHUV�DQG�VWXGHQWV��DQG�WKH�SUHYDOHQFH�RI�(XURFHQWULF�HSLVWHPRORJLHV�LQ�
WKH�HYDOXDWLRQ�RI�DFDGHPLF�OHJLWLPDF\��7KH�XQGHUO\LQJ�G\QDPLFV�RI�WKH�FXUUHQW�JHRSROLWLFV�RI�NQRZOHGJH�SODFH�UHVHDUFKHUV�DQG�
LQVWLWXWLRQV�DFURVV� WKH�*OREDO� 6RXWK�DW�DQ� LPPHGLDWH�GLVDGYDQWDJH�� FDOOLQJ� IRU�SODWIRUPV�DQG� LQLWLDWLYHV� WKDW� LQFUHDVH�� DW� WKH�
LQWHUQDWLRQDO�OHYHO��WKH�YLVLELOLW\�RI�HSLVWHPRORJLHV��LGHDV��DQG�NQRZOHGJH�JHQHUDWHG�LQ�WKH�*OREDO�6RXWK�

�� 7KH�LVVXH�RI�NQRZOHGJH�ZRXOG�EH�RI�OLWWOH�FRQFHUQ�LI�LW�ZHUH�QRW�IRXQGDWLRQDO�WR�GHYHORSPHQW�LQ�DOO�LWV�GLPHQVLRQV��&HQWUDO�WR�WKH�
SURFHVV�RI�HQVXULQJ�WKDW�UHVHDUFK�FRQWULEXWHV�WR�WKH�RULHQWDWLRQ�RI�SXEOLF�SROLFLHV��LQIRUPV�VRFLDO�DFWLRQ��DQG�UHYLWDOL]HV�NQRZOHGJH�
DV�D�SUR�DFWLYH�FDWDO\VW�RI�VXVWDLQDEOH�GHYHORSPHQW��KRZHYHU��WKH�LVVXH�RI�SURYLGLQLQJ�UHVHDUFK�LQVWLWXWLRQV�DQG�UHVHDUFKHUV�ZLWK�
ZLWK�PHDQV�DQG��DFURVV�UHJLRQV�ZKLFK�VKDUH�VLPLODU�FKDOOHQJHV�DQG�FKDUDFWHULVWLFV��FROODERUDWLYH�RSSRUWXQLWLHV�ZLWK�WKHLU�SHHUV�

�� 7KH�26&�KDV�D�FRUUHVSRQGLQJ�UHVSRQVLELOLW\�WR�DFW�DV�D�QHXWUDO�NQRZOHGJH�EURNHU��ERWK�SURYLGLQJ�DFFHVV�DQG�JLYLQJ�YLVLELOLW\�WR�
WKH�ODWHVW�LQ�WUDQVGLVFLSOLQDU\�UHVHDUFK��NQRZOHGJH�DQG�EHVW�SUDFWLFHV��WR�DFWLYHO\�LQLWLDWH�DQG�IRVWHU�WKH�FROOHFWLYH�H[FKDQJH�RI�
LGHDV�WR�UHWKLQN�HGXFDWLRQ�DQG�DFKLHYH�LWV�WUDQVIRUPDWLYH�SRWHQWLDO��DQG�WR�FRQWULEXWH�WR�WKH�VWUHQJWKHQLQJ�RI�PXWXDO�NQRZOHGJH�
DQG� XQGHUVWDQGLQJ� RI� +XPDQLW\ȇV� KLVWRULFDO�� FXOWXUDO�� DQG� VKDUHG� URRWV�� 7KH�2UJDQLVDWLRQ�ZLOO� DFFRUGLQJO\� FRQWULEXWH� WR� WKH�
GHYHORSPHQW�DQG�VXSSRUW�WKH�LPSOHPHQWDWLRQ�RI�

D� $Q�RSHQ��RQOLQH�SODWIRUP�KRVWLQJ� WKH� ODWHVW�DFDGHPLF�SXEOLFDWLRQV�DQG�UHVHDUFK�SDSHUV� IURP�DFURVV� WKH�*OREDO�6RXWK��
DFFRPSDQLHG�ZLWK�WKH�SXEOLFDWLRQ�RI�PXOWLOLQJXDO��SHHU�UHYLHZHG�MRXUQDOV�DQG�TXDUWHUO\�PDJD]LQHV�IRU�WKH�JHQHUDO�SXEOLF�



��

HQVXULQJ�HTXLWDEOH�DFFHVV�WR�WKH�JOREDO�VFKRODUO\�UHFRUG�DQG�PDNLQJ�UHVHDUFK�IURP�WKH�*OREDO�6RXWK�PRUH�YLVLEOH�

E� 1DWLRQDO� DQG� UHJLRQDO� UHVHDUFK� FHQWUHV� LQ� DUHDV� RI� FRPPRQ� LQWHUHVW� HQDEOLQJ� FRQWH[WXDO� DQG� UHOHYDQW� UHVHDUFK� WR� EH
XQGHUWDNHQ�

F� &RQFHSWXDO�DQG�HSLVWHPRORJLFDO�IUDPHZRUNV�DQG�PHWKRGRORJLHV�WR�VXSSRUW�0HPEHU�6WDWHV�LQ�GHILQLQJ�WKHLU�RZQ�FULWHULD
WR�UHYLWDOLVH�WKHLU�HQGRJHQRXV�NQRZOHGJH�

G� 5HJXODU�IRUD�IRU�LQWHOOHFWXDOV��DUWLVWV��DQG�VFKRODUV�IURP�WKH�*OREDO�6RXWK��LQ�JHQHUDO��DQG�0HPEHU�6WDWHV��LQ�SDUWLFXODU��WR
H[FKDQJH�LGHDV�DQG�DUWLFXODWH�QHZ�HSLVWHPRORJLHV�RI�GHYHORSPHQW�

H� (QGRJHQRXV� NQRZOHGJH� SURGXFWLRQ� LQ� ORFDO� ODQJXDJHV� DQG� WKHLU� LQWHJUDWLRQ�� SURPRWLRQ�� DQG� UHLQIRUFHPHQW� WKURXJK
SULPDU\��VHFRQGDU\��LQIRUPDO�DQG�KLJKHU�HGXFDWLRQ�

I� 1DWLRQDO�UHVHDUFK�FDSDFLW\�EXLOGLQJ�DQG�UHJLRQDO�VFLHQWLILF�FRRSHUDWLRQ�UHLQIRUFHPHQW�RQ�LVVXHV�FULWLFDO�WR�GHYHORSPHQW�

J� 3ROLF\� DQG� VWUDWHJ\� LQQRYDWLRQ� IRU� WKH�TXDOLWDWLYH� H[SDQVLRQ�RI� SULPDU\�� VHFRQGDU\� DQG�KLJKHU� HGXFDWLRQ� DQG� FUHDWLYH
SURJUDPPHV�IRU�VRFLDO��FXOWXUDO��DQG�HFRORJLFDO�DFWRUV�
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�� 7KH�LQWHUQDWLRQDO�GLVFRXUVH�ZKLFK�KDV�HPHUJHG�IURP�WKH�PXOWLGLPHQVLRQDO�FULVLV�HQJHQGHUHG�E\�WKH�DGYHQW�RI�WKH�&29Ζ'���

SDQGHPLF�KDV�� LQ�PDQ\� UHVSHFWV�� FU\VWDOOLVHG�DURXQG� WKH�SUHVVLQJ�QHHG� WR�EULGJH� WKH� WHFKQR�GLJLWDO�GLYLGH��7KH� WHUPLQRORJ\��
KRZHYHU�� HQFRPSDVVHV� QXPHURXV� GLYLGHV� WKDW� PXVW� EH� FOHDUO\� LGHQWLILHG� LQ� RUGHU� WR� DGHTXDWHO\� DGGUHVV� WKHP�� 7KHVH� DUH�
FRPPRQO\�XQGHUVWRRG�WR�EH�WKH�GLYLGHV�EHWZHHQ�WKH�*OREDO�1RUWK�DQG�WKH�*OREDO�6RXWK��EHWZHHQ�FRXQWULHV�RI�WKH�*OREDO�6RXWK��
DQG��DORQJ�VRFLRHFRQRPLF�DQG�XUEDQ�UXUDO� OLQHV��ZLWKLQ�FRXQWULHV�RI�WKH�*OREDO�6RXWK�
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7. The OSC nonetheless has a responsibility, in the shorter-term, to technically support Member States in the optimisation of the
financial resources allocated to the education system as well as the operationalisation of coordination platforms for Member
States to secure the financing that they require to realise their educational and development agenda. The Organisation will
accordingly contribute to the development and support the implementation of:

a. A Public-Private Partnership evaluation and implementation framework that ensures the qualitative value and sustainability
of partnerships with the private sector;

b. A Common Leveraging Union of Borrowers (CLUB) to collectively negotiate debt relief and increase financing for education
and development on more favourable and sustainable terms;

c. Innovative and operational proposals for a more equitable international financial architecture that takes into account the
perspectives and interests of countries of the Global South;

d. An on-demand consultancy and technical support service, placing at the disposal of Member States specialised staff
members during negotiations with international financial partners on loan agreements either entertained or already
entered into by Member States;

e. The Financial Subsidiary as a multilateral third-party guarantor for education-related loans to OSC Member States;

f. Leverage interventions for the optimisation of educational spending, including with advanced digital modelling tools;

g. Exchanges of good practices in the field of educational funding and financial management between Member States;

h. Human- and development-centred, resource-optimising investment portfolios of the Financial Subsidiary within Member
States.




